Minutes, Delaware Health Fund Advisory Committee

Tuesday, September 14, 2011

Attendance:

Rita Landgraf, Chair

Senator Patricia Blevins

Senator Bethany Hall-Long
Senator David McBride

Dr. Charles Reinhardt

Bettina Riveros

James Ford

Dr. Gregory Bahtiarian
Representative Michael Barbieri
Absent:

Representative Valerie Longhurst

Don Fulton

l. Welcome and Introductions
The meeting began at 2:45 pm
1. Minutes

The minutes of the December 8th, 2010 meeting were approved with 1 change which adds
“000” to numbers in Section IV for clarity.

1. Litigation Update
. Litigation Update

Thomas Brown, Esq. who is the Deputy Attorney General responsible for the Tobacco Master
Settlement Agreement Litigation, provided an update regarding the ongoing 2003 NPM



Adjustment Arbitration. The arbitration is ongoing, complex, costly, and contentious. There are
significant deadlines this fall. It is possible that Delaware’s portion of the case will be resolved in
December. However, in addition to the main litigation with the tobacco product manufacturers,
there is a possibility that claims could be raised between states which are parties to the
Arbitration. Regardless of whether Delaware’s case is resolved in 2011, it is unlikely that
disputed funds would be released until the Arbitrators determine each State’s individual case
which will likely be another year or two.

1. Budget Update

Kimberly Reinagel from OMB provided an update on Health Fund budget allocation and funds
available.

Available for FY 12: $26.4 million payment
$29.5 million reserve
Total: $55.9 million
FY 12 Budget spends $40.8 million

HFAC Recommended $30 million in spending for FY 12.

Available for FY 13: $25.7 million estimated payment
$15.1 million reserve
S 1.3 million interest
Total: $42.3 million with reserve

$27 million without reserve

The Committee would like to again go on record with the Governor and Legislature stating that
switch funding programs (using Health Fund dollars where funding had been through General
Fund) violates the Health Fund statute.

Iv. Procedures and Future Meetings

Reviewed process from last year, where programs were grouped into categories and then
allocations were initially made without going into the reserve and programs were prioritized.

This year, applications were requested from current recipients of Health Fund dollars. The
Committee would like to hear from applicants that asked for increased funding at the next
meeting, including DSAAPD (attendant care), tobacco prevention programs, and Del Tech. The
Committee would also like to hear about savings gained from merging CHAP and Screening for



Life and from changes in the Delaware Prescription Assistance Program.

The Committee is pleased that members will receive electronic copies of the applications and
requested that meeting materials be emailed in advance of future meetings.

V. Public Comment
An opportunity for public comment was provided but there were no comments from

attendees.

VI. Next Public Hearing:
=  QOctober 7, 2011
1:00 pm —3:00 pm

VII. Adjournment
The meeting adjourned at approximately 4:15 pm.



